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Since we have published the last Annual Report of the European Shortsea Network, further growth has been achieved.
Two SPCs from Croatia and Cyprus became official members of our European Shortsea Network in 2006.

Additionally the ESN fosters close contacts with recently established Shortsea- or Intermodal-Centres in Romania,
Bulgaria, Lithuania, Estonia and Turkey. These Organisations already demonstrated their interests in terms of
membership and further cooperation with the ESN.

This prepares our ESN for upcoming challenges caused by emerging markets in Eastern Europe and sets a basis for a
broader presence especially in geographic areas without previous ESN-coverage.

The ESN achieved not only an enlargement regarding its number of members and covers now 18 European Countries, its
members also committed their work more towards Intermodality and Comodality. This approach was agreed on the
common meeting of the ESN and the European Focal Points in Brussels in October 2006 and perfectly meets the
demand of waterborne-logistics-solutions, which usually depend on other modes of transport.

Supportingly a task force consisting of SPCs from Finland, Denmark, France, Belgium, Netherlands, Italy, Croatia, Malta,
Poland, Portugal, Sweden and the UK. elaborated a "Pre-Feasibility Study on Extending the Scope of Shortsea
Promotion Centres into Intermodality" with an outcome that all ESN-members would appreciate a broader scope on
different modes of transport or already working in such a manner. But persisting financial uncertainties of some SPCs
already hampers their current work and limit their capacities.

Another earlier ESN-meeting which took place due to the Finnish EU-presidency in Finland 2006 was therefore mainly
focussed on these financial issues and also on the cooperation of our ESN with the “Shortsea XML-Project” and the
“European School of Short Sea Shipping (2E3S)".

Finally, we are confident that once financial difficulties of the affected SPCs are solved, nothing stands in the way for a
further evolution of the SPCs towards “Intermodal-Centres”.

SPC Germany
Georg Waischnor
Chairman of the ESN
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SPC Belgium

The SPC Belgium was founded in 1998 under the
umbrella of Promotion Inland Navigation and has been
developed since then as a non commercial intermediate
party, financed 100% by the Flemish Region.
Companies are consulting us for a wide spectrum of
questions and problems : from a list of sailing
opportunities to technical issues. Due to our quite
extensive network, a large percentage of the questions
can be answered.

Looking at the growing shortsea traffic figures we
conclude that shippers, forwarders and logistic
companies are choosing for a sustainable use of
shortsea shipping. In 2006 more than 120.4 million tons
of various shortsea cargo was handled in the 4 Flemish
ports. This represents a growth of 6.5% compared to
2005. The sss- tonnage has increased by 36% since
1999, the first year of complete shortsea statistics in
Flanders. More than 50% of the total cargo handled in
the 4 ports is shortsea cargo. Also the sea-river traffic
on the two main canals (Albertcanal and canal Brussels-
Scheldt) is growing again, despite infrastructural
bottlenecks hampering the development.

Certain initiatives were taken together with ESN-
members. We organised a joint workshop in Istanbul,
focusing on road transport and logistics. An information
session with members of the Transport Committee of
the European Parliament was organised, similar to
2005.

On certain events we also represented the European
Shortsea Network, like on the roro conference and
exhibition in Ghent (May 2006).
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Based on the contents of the co-operation treaty
between the region Flanders and the Baltic States, the
SPC joined a logistic mission in November 2006 visiting
Estonia, Latvia and Lithuania. Co-operation between the
Baltic and Flemish ports and the establishment of a
local SPC in Estonia and Latvia were looked at. It was
agreed that an Estonian delegation, headed by the Port
of Tallinn, would visit the Flemish ports in 2007.

The SPC keeps focusing on the bottlenecks : call- and
port costs, flexibility of labour in the ports for shortsea
vessels, pilot tariffs ... A half day seminar was
organised on the conditions of a specific shortsea
terminal, with attention to the mentioned issues. Certain
local initiatives like an all weather conventional shortsea
terminal have been started up.

One of the bottlenecks appearing in the European
exercise — the fysical stop of coasters in the port of
Antwerp on their way inland — was regularly followed up
with the customs. End 2006 there was still no solution
proposed.

The SPC continued approaching the different target
groups in a very practical way via the newsletters, e-
news, website (SPC and ESN), presentations, trade fair
participations, visits to potential users...

Mid 2007 we will move to new premises :
Straatsburgdok — Noordkaai 1a
B-2030 Antwerp

www.shortsea.be
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SPC Croatia

SPC Croatia was founded in 2005. It was registered as
association of legal entities the objective of which is
Short Sea Shipping promotion and exchange of
information related to maritime transport in the EU. The
members of SPC Croatia are ports, port authorities,
shipping agents, road haulers, logistic operators,
Croatian Rail Company and shipowner companies.

In 2006 SPC Croatia was funded 50% from the
memberships, and 50% from the Croatian Budget. Total
budget for 2006 was 55.000 €.

SPC Croatia became a full member of ESN at the ESN
meeting in Pori, in June 2006.

In 2006 SPC Croatia organized two important seminars
in Croatia, in the port of PloGe in April, and in the port of
Rijeka in November.

Representatives of SPC Croatia participated to the ESN
meetings in Pori (Finland) in June, and in Brussels in
November, as well as to the European Commission’s
Marco Polo seminar in Budapest in June 2006, and to
the joint ESN and Focal Point meeting in Brussels in
November.

HEVATSKEA UDRUGA TA

FROMICANIE MEDUOBRALNOG

PHROMETHOG POVEZTVANIA
¥ b
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Furthermore, SPC Croatia took part in the ‘Fact-finding
and Pre-feasibility Study on Extending the Current
Scope of Shortsea Promotion Centres to Encompass
Inland Intermodality Solutions Involving Rail and Inland
Waterway Transport'.

In 2006, in cooperation with Maritime Faculty, University
of Rijeka, SPC Croatia made a scientific study on
possibilities of development of Short Sea Shipping in
Croatia, containing suggested measures to encourage
its development.

SPC Croatia arranged publication of a number of expert
and scientific papers in Croatia on Short Sea Shipping
and its promoting.

www.shortsea.hr
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SPC Cyprus

SPC Cyrpus was established in 2006 with the initiative
of the Cyprus Ports Authority as a non-profit
organization.

Following this, meetings were held with various
stakeholders in order to create awareness of the EU's
policy on short sea shipping, of the ESN and its
objectives as well as of the Cyprus Shortsea Promotion
Centre, its objectives and potentials.

During the year under review all efforts were
concentrated on the commencement of the Centre’s
operations and on the promotion of its objectives among
the local shipping industry. Emphasis was also given to
the promotion of shortsea services as well as of the
shipping and ports industry initiatives aiming at
expanding further maritime transport.

Moreover information is still gathered in order to build
the CSPC's website which will allow the Centre to
promote itself in @ more coherent and systematic way.
CPSC is also closely cooperating with the CPA in
relation to the promotion of the Motorways of the Sea in
the East Mediterranean.

SPC Cyprus will continue to work hard together with its
members and other stakeholders in an effort to
consolidate itself as the focal point for the promotion
and improvement of short sea shipping links in Cyprus
and to augment the maritime sector contribution to the
local economy and Cyprus’s cohesion with Europe and
its neighbours.

CYPRUS SHORTSEA PROMOTION CENTRE

Within this context the Centre is expected to do the
following:

1. Collection and dissemination of information,
knowledge and education relevant to short sea

shipping;

2. Formulation and participation in EU funded projects
and the creation of awareness of EU policies,
programmes and legislation that can assist private
business in the expansion of short sea transportation
activity;

3. Promotion of Shortsea Shipping policies in Cyprus;

4. Create awareness among all stakeholders — including
government agencies, the business community,
suppliers, logistic companies, shipping agents and
the general public — on the potential, importance and
relevance of short sea transportation to satisfy
business, customer and national needs;

5. Establish the necessary mechanisms — organisation
of fora, study groups and research — to identify
barriers and make recommendations on how they
can be diminished or removed in order to ensure the
further development of short sea activity; and

6. Create awareness of EU policies, programmes and
legislation that can assist private business in the
expansion of short sea transportation activities.

www.shortsea.org.cy



SPC Denmark

Shortsea promotion Denmark is managed by: “The
Maritime Development Centre of Europe” (MDCE),
which have joint office management with “The
Association for Promotion of Danish Shipping” and “The
Danish Society for Naval Architecture and Marine
Engineering”.

MDCE is representing the maritime cluster in Denmark
and our members is ship owners and operators,
shipyards, equipment and components producers, port
authorities, Research and Educational institutions,
National authorities; Trade and interests organisations,
Service and consultancy companies, classification
societies, Finance and insurance companies.

Shortsea Promotion Denmark/EMUC was involved in
several maritime conferences in Denmark in 2006:

In Copenhagen 27t of February the conference “ The
relationship between The Ship owner, The Classification
Society and the Danish Maritime Authority” was
arranged by “The Danish Society for Naval Architecture
and Marine Engineering”.

The 30t of March a conference in Copenhagen with title
“The Danish Maritime Cluster — an agenda for Growth
was arranged by MDCE.

OASTER CENTRALEN

-f\___.-

The 25/26 of August a conference in Nyborg “Maritime
Safety, Environment and Health 2006” was arranged by
“Danish Maritime Occupational Health Service”, Danish
Engineers’ Association, Danish Maritime Authority and
MDCE

The 6/7 of December a conference “The Blue Denmark”
which involved maritime research and innovation in
Denmark was arranged in corporation with the
Department of Maritime Research and Innovation. (MFI)
in Esbjerg.

The Shortsea promotion Denmark is managed as a
maritime network under the control of MDCE.

Denmark will also participate in the European Shortsea
promotion Networks meetings, together with The Danish
Maritime Authority and Ministry of Transport and Energy
. Meetings in the Shortsea promotion Denmark network
are being planned to further develop in 2007 as part of
MDCE's strategy plan.

Together with the Department of Maritime Research
and Innovation. (MFI). Shortsea Promotion Denmark is
further investigating the research of Shortsea shipping.

www.shortsea.dk
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SPC Finland

SPC Finland operates in the University of Turku Centre
for Maritime Studies unit in Pori. SPC Finland’s strategy
is directed by the Executive Committee. The centre
receives strong support from the entire intermodal
transport chain including maritime, road and rail
operators. SPC Finland is a channel of influence
between industry and authorities, and it makes
statements on legislation in preparation in the field of
maritime transport in Finland and in the European
Union.

Barometer for shipping companies

SPC Finland published a first barometer on Finnish ship
owners’ views in November 2006. The barometer
concerns Finland’s international freight transport, and
reports on the ship owners’ views on status and on
development needs on the branch. The barometer will
be published twice a year. The first publication of the
barometer gained a wide publicity on the Finnish media.
The barometer is published in Finnish and Swedish.

Identification of bottlenecks and their solutions in
shortsea shipping

SPC Finland works on the solution of bottlenecks in
shortsea shipping in close co-operation with maritime
stakeholders and administrations as well as with the
European Commission and the Finnish SSS Focal
Point. In January, SPC Finland arranged a workshop in
Turku to discuss bottlenecks and their solutions. Special
attention was paid to customs issues, Russia-bound
transportation, and the implementation of new
environmental regulations. The workshop
recommendations were reported to the European
Commission. In 2006, SPC Finland contributed to a
survey of the Finnish Customs on Authorized Regular
Liner Service by circulating it to maritime operators in
Finland as well as to the ESN.

~ SHORTSEA
PROMOTION
CEMTRE Finland
Events

SPC Finland arranged an international conference on
Shortsea Shipping on the Baltic Sea — Prospects and
Challenges in Pori, Finland, 7-8 June. The conference
gathered together 160 participants from 19 European
countries, representing ports, shipowners, shippers and
other companies and authorities in the field of logistics.
The meeting of the European Shortsea Network was
arranged prior to the conference in Pori. Publication of
the conference is available in print and on the website of
SPC Finland.

SPC Finland had a stand at the Finland’s main transport
exhibition Transport&Logistics in May 2006 in Helsinki.
Visitors were informed on transport solutions offered by
shortsea shipping, on activities of SPC Finland as well
as of the ESN. SPC Finland also had a stand at
Logistics 2006 seminar that was arranged in Helsinki
and Tallinn in February and at the Maritime Day in
Mariehamn, Aland Islands, in October 2006.

Co-operation with the European Shortsea Network
SPC Finland held the Presidency of the ESN during
1.2.-31.12.2006. A declaration was given on the aims of
SPC Finland during the presidency. The aims included
strengthening the status of the SPCs as well as the
ESN, investigation of the possibilities for expanding
SPC activities towards intermodal promotion and
intensification of the network co-operation. SPC Finland
coordinated in the ESN a Prefeasibility Study on
Extending the Scope of SPCs into Intermodality and
ESN Provision of Experts. These projects were realized
as part of Maritime Transport Coordination Platform
(MTCP) and financed by the EU 6™ framework
programme.

www.shortsea.fi
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